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*OGC Has Reviewed* 29 Augnst 1952
MIMORANDUM :Oits  Deputy iMrector (Administratdon) M .
SUBJECT t lHospitalication and ‘urgical Insurance for CTA Porsamel

1s This office offers no leral cbjection to the staff study on the

sbove subject dated 27 August 1952, However, we should like 1“‘132;,_” i;*:'tﬁm

in the past tlons based an our participstion in the generel prblem
o

2, Paragraph a, under LI CUSIION in the staff stady points .t &4
an intemal insursnce programs whils ideal from g smty?;ilm of vﬁ*:’j
would have certain dsadvantages, including a requirenent fo a lrrge
capital reserve and the dief to such a reserve in the avent of r disnse
tar. It 18 recognized that present staff study cannot present a complete
picture of the mlf-&nmrmm pregran since there would be requirci cone
siderable ccllection of statisties and analysis thereof, probably '+ a
compstant sctuarial experts It was our understanding that such e "orts
would be undertaken and thit the rocomsended GHT progran was not to prew
cluds such study, The matter armears to require further study, in any
event, in view of the fact that under the recommended program, covort
employecs and other senzitive non~cmplayee types now eovered ander scoure
methods will not be given the o-pertunity to participate therein,

Je The gpinion has been put forth thst CIA employees as a or o
_ y : d ¢ SRR &re
m"’ﬁﬁm‘ “f W corpany has a right to expect :aga %m
. » site lae IR t@ Th el wamia 4 e
rigks would includes tors them, The causes for such imp oved

as Lower azo zroups
- b Higher educatiena’® lowcl,

Ce lligher moral stanigrds dus to alisdoation throush seew~
cho . it il 343 v4~ty

de ligher phywical staniards,
8y ide coverage l%w injury and illnoss while abroad under
provisions of P, L. 110, fncluding in some cases zratuitous

treatment fumished ot a personal bagis by -
installations, o oy military or other
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A contributing factor toumd the stirectivencaz of CIA as a group io the
fact that & substantinl oariien of the adrinistrative costs of boto the
existing prozrss and the propesed »rogram would have to be borme bty the
Agency becmuise of our ovm pocurity requirements,

Lse This office 1 ouwwly suzgested that a self-insurance progran
both in the field of | taldzstion and Mife insurance be whdertsisen by
CIA, %That nomormdum was dated 11 April 1952 and a copy is atteched
hereto.

5¢ In zumwry, it w5 odr wderstanding, and we trast others share
the same opinion, that the re¢ommended program was not intended ar a sube
stitute for an internal orogran bub as an improvemsnt over the ex!oting

program pesding the most dareful study and analysis which a problc: of
this nsture deserves,

25X1A
Acting General Counsel
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